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LD110355 London PRESS ASSOCIATION in English 0330 GMT 11 May 82 
[By Geoff Meade, PA staff reporter in Brussels| 


[Excerpt] The future of EEC trade sanctions against Argentina will be decided in Brussels 
next Saturday. Senior Foreign Office officials and Britain's ambassador to the EEC, Sir 
Michael Butler, will meet their Common Market counterparts from the Community in an urgent 
bid to agree the renewal of the total ban for at least another month. 


The ban, which has cost Argentina its largest single export market, has barely begun to 
bite, but the government considers it vital as a demonstration of European support. The 
sanctions are due to end next Monday. 


Britain: ‘No Trade-Off' 
LD101924 London PRESS ASSOCIATION in Enj:lish 1825 GMT 10 May 82 
[By Geoff Meade, PA staff reporter in Brussels] 


[Text] Agriculture Minister Mr Peter Walker tonight firmly ruled out a trade off between 
Britain and her EEC partners over the Falklands crisis. He said bartering settlement of the 
Community's budget and agriculture problems, in exchange for renewed EEC support for 
Britain's stand, would be a “terrible reflection" on Europe. 


He told a press conference in Brussels that he saw no connection between talks on EEC farm 
prices and the UK's budget problem, and EEC solidarity over the Falklands. "I see no link 
between the price fixing and the budget, and what foreign ministers decide is a sensible 
and correct foreign policy, in the interests of Europe and the free world. 


"It would be very damaging to the whole reputation of Europe abroad, as well as domestically, 
if the world saw us discussing our foreign policy in terms of what we get from a 

particular farm price fixing,” he said. He said no FEC minister to his knowledge had suggested 
there was any link. Mr Walker was speaking after the first day of a two-day meeting of EEC 
farm ministers, designed to resolve the row over this year's farm price rises. Britain is 
threatening to veto agreement for an average 11 percent rise, until her partners concede 
substantial long-term rebates for the UK, to reduce Britain's share of the budget. 


But he said there was no question of Britain having to give way on the farm and budget 
issues, in return for agreement over vital support for trade sanctions, which expire on 
May 17. Britain owed no “debt of gratitude” to the Community, he said. The FEC had 
backed Britain over the Falklands crisis because they completely agreed with what she was 
doing. “The cost of withstanding this military pressure is on the UK, so the Community 
should be pleased with the actions we are taking,” he added. 


Mr Walker's uncompromising position over farm prices indicates some tough talking when 
negotiations resume tomorrov. This afternoon he told he colleagues that Britain considered 
that farm price rises could not be divorced from the question of reducing Britain's budget 
contributions. Any attempts by EEC members to support their farmers, because agreement on 
price rises was overdue, would be wrong and very dangerous, he added. Tonight he was 
meeting other EEC agriculture ministers individually, to trv to hammer out a solution. 

But EEC officials see no hope of agreement without major progress on the budget. 
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CSSR"S FOREIGN MINISTER HOLDS PRESS CONFEKENCE 





AU101122 Vienna DIE PRESSE in German 8-9 May 82 p 1 
[Report by "GWO"] 


[Excerpts] In a talk with journalists in Vienna on Thursday, Czechoslovak Foreign Minister 
Bohuslav Chnoupek struck an entirely favorable note on his visit to Austria. He der ared 
that the identical views on key problems constitute a favorable prerequisite for the forth- 
coming visit to Austria of state and party chief Gustav Husak. 


As regards the direct results of his talks, the foreign minister declared that the measures 
to facilitate tourist traffic at the Austrian-Czechoslovak border, which have been worked 
out by a joint border cormission, will be put into practice within the next few weeks. 

These measures provide among other things for a quicker clearance for tourists. Chnoupek 
added that the CSSR is also ready to sign an agreement on mutual security and alarm measures 
regarding nuclear powerplants in the vicinity of the border. 


Asked about the fate of civil rights activist Rudolf Battek, who has been sentenced to 

7 and 1/2 years of imprisonment, Chnoupek declared that Battek's emigration to a Western 
country could only be considered after he himself signs and submits a petition for clem- 
ency. Under the provision of the Czechoslovak constitution, petitions by Battek's dependents 
could not be considered, Chnoupek said. 


Joint ‘Press Release’ 


For coverage of the joint press release issued by the Austrian and Czechoslovak Governments 
on Bohuslav Chnoupek's 6-8 May visit to Austria, see the 10 May Eastern Burope DAILY REPORT. 


KREISKY NOT TO ATTEND UN DISARMAMENT CONFERENCE 





AU101154 Vienna DIE PRESSE in German 8-9 May 82 p 2 


[Text] Vienna -- Chancellor Kreisky will not parti.a,.ce in the UN disarmament conference 

scheduled for June in New York. This was stated yesterday, Friday, by a chancellery source 
after DIE PRESSE had published a background report by its Washington correspondent claiming 
that the U.S. State Department is not too keen on more Austrian visits at present, and that 
there are hardly any chances for an official invitation to the Austrian Government chief. 


This last statement was noted at the chancellery with a certain astonishment, according to 
the chancellery source. It was pointed out that Kreisky had a “standing invitation” to 
Washington which was conveyed to him by U.S. Ambassador Cummings (who has since died). The 
chancellor himself never attempted to fix a date for a visit, but in connection with the 
"standing invitation,” a luncheon with President Reagan was also mentioned. 


According to the chancellery source, Kreisky was interviewed by NEWSWEEK magazine and has 
also been invited to write an article for TIMP magazine. All this proves that both the 
chancellor's personal relations with the Americans as well as bilateral relations in general 
are pood. The fact that Kreisky will not attend the disarmament conference is due to 
different reasons. The chancellor himself believes that he cannot make any essential 
contribution to these talks, the chancellery source declared. 
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3-POINT STATEMENT APPLAUDS REACAN PROPOSALS 





LD101530 Hamburg DPA in German 1356 GMT 10 May 62 


[fext] Bonn, 10 May (DPA) -- In Bonn today the Federal Covernment issued a detailed 
3-point statement approving U.S. President Ronald Reagan's speech and supporting the 
disarmament proposals made in it. Government Spokesman Klaus Boelling left no doubt 
that Bonn views the Reagan proposals as the Western line of approach for the forthcoming 
large-scale summit conferences and expects a “constructive reaction" from Moscow. 


In initial comment Sunday the Federal Government welcomed the Reagan speech. This 
morning Federal Foreign Minister Hans-Dietrich Genscher emphasized the “positive 
effects" of the American disarmament offer. The speech was “a substantial contribution 
to preparations for the Western summit meetings in the first half of June and to the 
constructive continuation of West-East relations,” said Boelling, summing up these 
reactions. The Federal Government also believes “that the unity of the West is of 
fundamental importance for the East-West relationship.” 


The Bonn statement euphasizes in particular the fact that the speech also expressed 

a “policy of steadfastness and willingness to negotiate." These twe elements also 
determine German policy. American readiness to begin negotiations on intercontinental 
missiles (START) is seen by the Federal Government as “renewed expression of the 
determination of the American President net to let up in his efforts for arms control 
and disarmament.” The offer of an agreement on substantial reductions in both sides’ 
stock of intercontinental missiles is also important. Boelling stressed that a 
constructive reply from Moscow is expected and an early start to negotiations is hoped 
for. 


The opposition also backed the Reagan proposals. They are to be welcomed in every 
respect, stressed Manfred Woerner, deputy chairman of the CDU/CSU Bundestag Parliamentary 
Group, today. They also show that mistrust of American willingness to negotiate is 
unjustified. 





Reagan's speech and the Federal Government's reaction to it show that Bonn has no 
thought of moving to a policy of confrontation with Washington. Confidential planning 
studies by the federal chancellory, excerpts of which were published by DER SPIECEL 
and which recommended that a stand should be taken against U.S. neoconservatism, do not 
form the basis of “operative policy,” stressed Boelling. The government spokesman 
tried to play down the importance of the document, referring to its nonbinding nature. 
It is the task of every planning department to set out considerations of this sort but 
it is for the head of government to decide whether to adopt them in his policy. 


The published exerpt is in total contradiction to a plan study by the Foreign Ministry, 
also published in SPIBGEL several months ago which, in contrast, recommended stronger 
support of Washington's ideas and advised restricting the policy of detente. Boelling 
warned against “dramatizing splendid conflicts” from the now published excerpts of the 
two planning documents. 


POLISH DEPUTY PREMIER CONTINUES BONN VISIT 
LD101730 Hamburg DPA in German 1644 GMT 10 May 82 


[Text] Bonn, 10 May (DPA) -- FDP Chairman Hans-Dietrich Genscher today received 

Edward Kowalczyk, chairman of the Central Committee of the Polish Democratic Party 

and Polish deputy premier, for the first exchange of “iews since the imposition of 
martial law in Poland. Genscher had invited Kowalczyk as long ago as March 1981. This 
Polish party is considered middle-class but -- like the party spectrum in the GDR -- 

is in line with the Communist Party. 
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An FDP spokesman refused to give details about the discuscion in which Kowalczyk described 
the situation in Poland and Genscher analyzed German-Polish relations. The two chair~en 
also discussed relations between their two parties. 


Earlier Kowalczyk had a meeting with FDP Parliamentary Group Leader Wolfgang Mischnick. 
During this meeting Mischnick stressed the concern that relaxations in Poland would be 
rescinded again in light of recent disturbances. All political forces in Poland must be 
given equal chances for cooperation. The two politicians declared their readiness to con- 
tinwe cooperation. 


During the next few days, Kowalczyk will meet Economics Minister Otto Graf Lambsdorff and 
the minister of State attached to the federal chancellor, Hans-Juergen Wischnewski (SPD) 
and pay a visit to the Baden-Wuerttemberg party group in Stuttgart. 


GDR PLANS TO RAISE EXCHANGE LEVY CRITICIZED 





LD101652 Hamburg DPA in German 1341 GMT 10 May 82 


[Excerpt] Bonn, 10 May (DPA) -- The Federal Goveiwment has opposed alleged GDR plans to 
raise further the ccmpulsory minimum exchange levy for Western visitors and has strongly 
emphasized its demand for a reduction of this amount. “We demand a substantial correction 
in the minimum exchange levy,” said FRG Government Spokesman Klaus Boelling. The Federal 
Government will not backtrack from this clear position. The GDR leadership knows that it 
is the firm view of the Federal Government that an increase in the minimum exchange levy 
cannot be cured [as received] by the passage of time. “The FRG Government urgently demands 
that there be no change in the compulsory exchange levy.” 


Bonn government circles rejected as unacceptable alleged plans on the part of the East Berlin 
Foreign Ministry, as quoted in DER SPIEGEL, to raise further the minimum exchange rate in 
some cases. According to this report, the GDR plans to completely exclude children under 

16, pensioners and disabled people from the compulsory exchange while increasing the exchange 
amount for all other visitors to the GDR from DM25 to DM35 per day for the first 3 days and 
after that to DM45 per day. 


MINISTER RETURNS FROM COSTA RICA; REVIEWS TALKS 





LDO91540 Hamburg DPA in German 1407 GMT 9 May 82 


[Text] Bonn, 9 May ‘PPA) <= According to Rainer Offergeld, federal minister for economic 
coope: ation, there {» the great danger that the Falkland conflict between Great Britain 

and Argentina wil] have consequences "far beyond the actual object of the dispute." After 
his return from a 3-day visit to Costa Rica, where he had talks with numerous representatives 
of Latin American countries, Offergeld told DPA on Sunday of the “quite clear solidarity of 
all Latin American states with Argentina.” It cannot be ignored that “old grudges” against 
the United States are emerging again in Latin America and that there is a danger that the 


U.S. role in Latin America is being weakened. 


Offergeld, who was in the Central American republic as representative of the Federal 
Government at the inauguration of the new Costa Rican President, Luis Alberto Monge, met 
with the Argentine interior minister, among others. Offergeld said there are strained 
relations between the Latin American states and the industrialized countries. The complex 
role of the FRG in this conflict is recognized, however The latest statement of the 
Federal Cabinet, in which Bonn calls for a peaceful solution to the Falkland conflict, 

has been carefully noted. 


Offergeld described the main aims of the Federal Government as supporting all mediation 
efforts toward a peaceful solution. In military conflicts in Latin America, the danger 

of a psychological escalation is “quite enormous.” The conflict is “stirring up" people, 
because they see in it a “resurgence of colonialism and imperialism." The Federal Government 
certainly cannot act as mediator in this conflict, but its opinion is being noted. 











VII. ill May 82 SPAIN N 1 





NICARAGUAN OFFICIALS VISIT; MEET PRESS 








PAO71608 Managua Sistema Sandinista Television Network in Spanish 0200 GMT 5 May 82 


[Text) During his recent visit to Madrid, Spain, government junta member Sergio Ramirez 
Mercado held a news conference for Spanish and foreign newsmen. At the news conference 
Sergio Ramirez; Nora Astorga, Nicaraguan deputy foreign minister; and Companero Orlando 
Castillo, Nicaraguan ambassador in Spain, informed local and foreign newsmen about Nicaragua's 
position regarding the Malvinas conflict. 


Asked about Nicaragua's relations with Mexico and France, Ramirez said they are sincere 
and, as proof of this, added that the first French-Nicaraguan mixed meeting to discuss 
cooperation will be held on 16 May. Ramirez, a Sandinist assembly member, also mentioned 
the various attacks against Nicaragua by counterrevolutionary groups, [words indistinct | 
the enemies of our process. 


Regarding the talks between the Nicaraguan delegation and the Spanish Government, he said: 
[Begin recording) We have held serious talks with the Spanish Government about the present 
situation in Central America, particularly about the relations between Nicaragua and the 
United States, as these relations are a determining factor to improve the moral framework 
of the crisis in Central America. We discussed the peace proposal made by Mexican Presi- 
dent Lopez Portillo, but above all, we discussed our own personal, encompassing 1) points 
which our ambassador in Washington has presented to the U.S. Government as the basis for 
initiating talks, which we hope will begin as soon as possible. We have proposed that 

the meeting be held in Mexico, with a Mexican Government representative present as a4 
qualified witness of the talks. lend recording] 


PCE MEETS WITH GREEK COMMUNIST PARTY DELEGATION 
PM101349 Madrid MUNDO OBRER® in Spanish 7-13 May 82 p 39 


[Text] A KKE (Interior) delegation headed by Secretary General 8. Drakopoulos has visited 
Spain at the PCE’s invitation. [PCE Secretary General] Santiago Carrillo and Babis 
Drakopoulos met 27 April. PCE Deputy Secretary General Jaime Ballesteros and PCE Central 
Committee members Leonor Bornao and Santiago Alvarez, as well as Angelos Dhiamandopoulos, 
the Central Committee member heading the KKE (Interior) international committee, took 

part in the meeting. 


The two parties emphasized the importance for the European left and the Eurocommunist 
strategy of formulating specific proposals for surmounting the crisis, toward a socialism 
in democracy and freedom. 


The two delegations expressed their solidarity with the movements and peoples struggling 
for peace and their independence and declared themelves in favor of a nuclear-free 
Mediterranean and cooperation among the littoral countries. 


Last, the two delegations expressed the need to continue contacts and exchanges of views 
between the two parties. 











ee 
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MORE SHIPS, HARRIERS REINFORCE TASK FORCE 





PM101227 London THE DAILY TELECRAPH in English 10 May 82 p 24 
[G.S. Cooper and Desmond Wettern report: "Strength of Task Force Rises”) 


[Text] The Royal Navy task force off the Falkland Islands has already been reinforced 
with warships, with more on the way, and is likely to have its lost Harrier fighters 
replaced soon. 


The record-breaking direct flight of Harrier fighters to Ascension Island has relieved 
concern that aircraft losses might gravely weaken the task force's air cover before 
reinforcements could arrive. Refwelled in the air by Victor tankers, the Harriers took 
nine hours to complete the flight of over 3,000 miles. They may now fly direct to the 
task force or continue on the container ship Atlantic Conveyor. 


Speculation that three Harriers have already been flown direct to the task force were 
not confirmed by the Defence Ministry. However it is probable that Hermes and Invincible 
will not have to wait for their arrival by sea. 


In all, about 20 Harriers are on their way to the South Atlantic. Among the five war- 
ships which have joined the task force are believed to be the Type 42 Sea Dart missile 
destroyer Exeter, 4,100 tons, a sicter ship of the Sheffield destroyed by an Argent ine 
missile attack last week; and probably the Sea Wolf missile armed frigate Battleaxe, 
4,800 tons. 


The Exeter has a more modern air-search radar than the Sheffield but her armament is the 
same: A twin launcher for the Sea Dart missiles, a Lynx anti-submarine helicopter and 
a 4.5 inch gun. Unlike the Sheffield, she carries anti-submarine torpedoes. 


The Exeter has previously been serving as guardship off Belize and in the light of fears 
that Guatemala might seek to take advantage of the situation in the South Atlantic to 
threaten Belize it is probable that she has been replaced by another ship. 


Sea Wolf missiles in the Battleaxe, which joins her sister ships Broadsword and Briiliant, 
do not provide defence against sea skimming missiles like the A.M. 39 Exocet which hit 

the Sheffield. But they do provide defence against missiles approaching at altitudes 

well below 1,000 feet. 


Neither the Battleaxe nor her sister ships could have provided any defence for the 
Sheffield since Sea Wolf is designed only to protect the ship carrying it. 


SOUTH ATLANTIC WEATHER INFORMATION RESTRICTED 





PM101309 London THE DAILY TELEGRAPH in English 10 May 82 p 1 


[Text] Weather in the South Atlantic has become an official secret. The meteorological 
office has placed a restriction on information available from its forecasting office ai 
Bracknell, Berkshire. 


A forecaster at Bracknell said last night: “I am under instructions not to tell anything 
sbout the weather except what I glean from satellite pictures to which everyone has 
access.” The daily pictures from weather satellites are available to everyone with the 
equipment to receive then. 


The meteorological office is not giving out information received fron weather stations 
in the Antarctic or other sources. Yesterday's satellite pictures shcwed the Falkland 
Islands and South Georgia covered with thick clowd with suggestions of rain. 
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DEFENSE AGAINST SEA-SKIMMING MISSILES CITED 
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PM101519 Lendon THE DAILY TELECRAPH in English 8 May 82 p 6 
[Desmond Wettern report: “Jamming Detonated One Missile") 


[Text] In the Argentine missile attack on the Falklands task force last Tuesday one 
missile was destroyed, probably by electronic means, before it reached its target. 
Although one missile destroyed the destroyer Sheffield, 4,100 tons, the second was 
either detonated prematurely or else was made to dive into the sea by the electronic 
countermeasuree in either the carrier Invincible, 19,500 tons, or the 28,500-ton Hermes. 


Such a method of defence against sea-skimming missiles requires considerable skill, 
since the missile’s flight time was no more than 60 seconds. It is necessary for the 
jamming system to operate at the same frequency as the radar controlling the missile. 
It must be assumed that the French manufacturers of the air-launched version of Exocet 
have made the operating frequency known to France's Western allies. 


But use of electronic defences against sea-skimming missiles is not only in which long- 
term confidence can be placed as the ability of the latest radars to switch frequencies 
at random will make it increasingly difficult to jam them. 


In his remarks on Wednesday that the Sheffield's destruction did not raise doubts over 
the future of large surface war-ships such as nuclear-powered aircraft carrier, Mr 
John Lehman, the American secretary of the navy, overlooked the very considerable 
threat posed by submarines such as the Russian “Charlie” class which can launch sea- 
skimming missiles while submerged. 


None of the NATO navies, not least the Americans, yet has an answer to this threat, 
particularly if a missile submarine stays on the bottom and waits till the escorts have 
passe i before moving in to attack a carrier. To counter such a threat only the new 
lightweight version of the Royal Navy's Sea Wolf with a much-improved radar tracker 
system provides an answer though it will be another two or three years before it is 
operational. 


A further lesson learnt from the attack on the Sheffield is that it vindicates the naval 
design staff's insistence to build her superstructure in steel. Had aluminium been used, 
as many critics of the Sheffield design urged when it was under development in the late 
1960s, the fire would have spread far more rapidly and the casualty toll would certainly 
have been far higher. The fire became uncontrollable because white-hot splinters pene- 
trated the ship's diesel fuel tanks. 


LD101452 London PRESS ASSOCIATION in English 1434 GMT 10 May 82 
[By Robert Hutchinson and Alan Jones, PA defence staff | 


[Text] The attack by Britain's task force on Argentine military targets on the Falklands 
caused “considerable damage,” the Ministry of Defence said today. British warships 
bombarded targets around the air strip at Port Stanley early on Sunday. 


Ministry of Defense [MOD] Spokesman Mr Ian McDonald said today: "While we cannot be sure 
of the extent of the damage, indications << including smoke and flashes -- might suggest 
that the attack caused considerable damage. There would also be a psychological effect 
on the Argentine troops on the island.” 


The MOD also disclosed that HMS Sheffield -- holed by a missile six days ago -- sank 
today while being towed by a British tue in heavy weather in the South Atlantic. 


Mr McDonald said Sunday was a “buvy operational day,” and the attacks involved ships 
from the task force as well as Sea Harriers. 
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He confirmed reports from reporters aboard task force ships that an Argentine helicopter 
was shot down during the action. Mr McDonald said the attack was within the exclusion 
zone, but he had no details of any Argentine casualties. The helicopter, a Puma, which 
normally carries 20 troops, was shot down by a ship from the British fleet. 


Mr McDonald also said documents had been recovered from the Argentine vessel, the Narwal, 
which was also attacked by Harriers on Sunday. He said the documents, which had been 
prepared for disposal “show that the Narwal was working under Argentine naval instructions 
to give information about the location and movement of the task force.” Surveillance 

and other equipment had also been found on the vessel. 





One Argentine crew member was killed during the attack on the Narwal, another was seriously 
injured, and 12 others received minor injuries. The crew were now onboard a number of 
British ships, and the injured were receiving medical attention. 


Mr McDonald added there had been no reports of fighting in the South Atlantic today. 
“Our task force continues its patrols to maintain the total exclusion zone around the 
Falkland Islands,” he added. 


"CONTROLLED AIRSPACE’ DECLARED OVER ASCENSION 


LD101538 London PRESS ASSOCIATION in Enelish 1518 CMT 10 May 8&2 
iBy Alan Jones, PA defence staff] 


[Text] Britain has set up an area of “controlled air space” over Ascension Island in 
the South Atlantic for safety reasons, the minister of defence annownced today. The 

move follows a huge increase in the number of flights to and from the island, which 

has become an important staging and supply post for the British task force. 


The controlled air space extends from sea level to an wnlimited heizht, and covers a 
100-mile radius of the island's Wideawake Airfield. 


The ministry statement said: “The normal rules of the International Civil Aviation 
Organization, as applied by the United Kingdom, governing the operation and control of 
flights from a busy airfield will be in force. Control of this area, if air space, 
will be exercised by the senior RAF officer on Ascension Island.” Ministry spokesman 
Mr lan McDonald added “This controlled area has been set up for safety reasons. it 
means that most aircraft will avoid the area if they can. If they cannot, a flight 
plan will have to be filed.” 


ARGENTINE "SPY SHIP’ SINKS IN BAD WEATHER 
LDIO1610 Lendon PRESS ASSOCIATION in Emnelieh 1542 GMT 10 Maw 82 


iBy Peter Archer, PA staff reporter onboard HMS Hermes! 





| Text } The Argentine epy ship captured by the Roval Navy sank early today. it has now 
been disclosed that the Narwal went down in deteriorating weather south east of the 
Falkiands some time after midnight. The sinking was not deliberate. 

The ocean-going trawler, used by the Argent ins to gather intelligence on the naval task 
force, had been holed during Sunday’ ittack by British jets. The Argentine crew and 
British commando boarding party were all evacuated before she went down. 

There were 14 Argentine casualties from the British attack, including one crewman wi 
subsequently died. Eleven other vere not turt. Prisoners have been taken t t he 17 
craft carrier HMS Invincibls n which Prince Andrew is a heli pter pilot. The Narwal 
was abandoned at midnight British time after he developed a starboard ist 

Ihe British boarding party reported that the ve el had been hit by J0-milil imetre nnon 
file. loosed off bw Sea Harrier iet fiehter st 20 rounds a second, Aleo,. a bomb dropped 





by a Harrier holed the forecastie,. but did not detonate. 
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ROYAL NAVY STEPS UP ‘SIFCE’ ON FALKLANDS 





LD101744 London PRESS ASSOCIATION in English 1721 GMT 10 May 82 
[By Robert Hutchinson, PA defense correspondent | 


[Text] The Royal Navy battle fleet tonight stepped up its siege of the Falklands. 
Frigates and destroyers armed with anti-aircraft missiles closed within sight of the 
Argentine occupation forces. 


The move -- seen as a grave risk in the wake of the devastating attack on HMS Sheffield 
-- is an attempt to finally win local air superiority. It follows recent encounters in 
which Mirage fighters, escorting an Argentine C-130 transport plane which tried to drop 
supplies to the beleaguered garrison, were engaged by Sea Harrier fighters, and turned 
back. 


A Puma troop-carrying helicopter was also shot down by a Sea Cat missile fired from a 
Royal Navy frigate as it tried to keep contact between East and West Falklands. 
Clearly, light aircraft are getting through from the Argentine mainland, although their 
re-supply capability must be limited. 


Defence Ministry spokesman Mr Ian McDonald acknowledged today: “We have no evidence 
which would suggest that anything other than light aircraft are using Port Stanley 
Airfield. We have no reports of any breach of the exclusion zone.” But he said that 
with low cloud and bad weather, Light aircraft could possibly use grass landing strips 
on the Falklands, or “perhaps one of the airfields we have bombed.” 


It is known that before the latest bombing raids, a l5-metre wide strip of the runway at 
Port Stanley was still useable by light aircraft. 


Meanwhile a subtle switch comcerning the new l2-mile exclusion zone off mainland 
Argentina was disclosed by Mr McDonald. Previously it was believed that any Argentine 
ship or plane which came within range of British forces outside this limit would be 
regarded as hostile “and treated accordingly.” 


Today the spokesman indicated that the Argentines “must present a threat to the mission 
of the task force” to risk action against them. Mr McDonald refused to disclose the 
position of the Argentine fleet. But he added: “Some of them at least are in our 
sights,” then corrected himself by saying: “Some of them at least are...we know "here 
they are.” 


He said the 2,000-ton unarmed Argentine trawler the Narwal, which sank today after 
Sunday's bombing and strafing attack by Sea Harriers, had posed “a significant threat” 
to the task force, for she was on a surveillance and intelligence-gathering mission. 
"This was a significant threat as if she was bristling with arms,” said Mr McDonald. 


The Defence Ministry disclosed tonight that civilians taken off South Georgia, along 
with the 151 Argentine prisoners, included nationalities other than Argentine. The 29 
civilians included two Chileans, two Uruguayans *..' one Spanish. 


"They, like the Argentine civilians, are not prisoners,” said a spokesman. “The 
Brazilian Pebassy has been told of the names of the Argentine people, and the Swiss 
Government told of the others’ nationalities to pass on to their respective govern- 
ments.” The group, now on a Royal Navy ship en rowte to Ascension Island, will be 
repatriated as soon as possible. 

Argentine Targets ‘Bombarded’ 
LD101752 London PRESS ASSOCIATION in English 1744 GMT 10 May 82 


[By Peter Archer, onboard HMS Hermes, and Robert Hutchinson, PA defense correspondent } 


[Excerpt] British warships again bombarded Argentine military targets around Port 
Stanley early today. 
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It was the second successive night attack by frigates and destroyers of the Falklands 
task force. They pounded military installations around the island's capital with a 
barrage of 4.5 inch gunfire. The cission is seen as a softening-up process befove 
an eventual landing by British troops on the occupied islands. 


At twe same time the task force action is further enforcing ite air ani sea blockade. 
It is essential that the British forces sever any supply links between the Falklands 
and mainland Argentina. So far today no Argentine activity has been +.ported. 


Enemy Vessel Shelled 
LD111106 London PRESS ASSOCIATION in English 1055 GMT 11 May 82 
[By Robert Hutchinson, PA defence correspondent | 


[Text) A Royal Navy frigate “in company with other ships” last night shelled a surface 
vessel inside the Falkilend Sound -- the stretch of water separating the two main 
disputed islands, it was understood today. Whitehall sowrces said that the 2,.015-ton 
frigate, using her 4.5<inch automatic gun, opened fire on the veese! and within minutes 
a large explosion in the area of the target was seen. 


The sources could not give any details of the itemity of the target vessel although it 
is known that several Argentine patrol craft were trapped in Port Stanley harbour when 

the 200-mile exclusion soms was declared. This is the closest thet any neval engagement 
has occurred to the Falkiwmds and is proof that the task force is pressing ewer closer 

te the shores and Argentine positions. 


Officially, the Defence Ministry would go no further than its statement issued at 0456 this 
morning which said: “A report has been received from the task force that during the night 
a surface vessel has been engaged with gunfire by one of WM ships close to the Falkland 
Islands, within the total exclusion zone. “following the engagement a loud explosion was 
reported in the vicinity of the target.” 


The Argentine occupation forces appear to be trying to maintain contact between their 
garrisons on East and West Falkiand. On West Falkland there are 1,000 Argentine troops, 
on East Falkland 1,000 are based near Darwin, and a further 4,000 of the better-trained 
forces around Port Stanley. 


At the weekend a Puma troop-carrying helicopter trying to maintain contact was shot down 
over the isiands by an anti-aircraft missile fired by «a Reval Navy warship. 


The Ministry of Defence later confirmed that the shelling of a surface vesse! took place 
between West and East Falkland, in the FPa!tkland Sound area. Ministry Spokeeman “r Lan 
McDonald told a news conference there ~as no evidence that the vessel! fired on by a 
British ship wae hit of sunk, although “we have reports of « large explosion.” 

He added: “You will agree chat the incident and its location shows how tight our grip 
is on the islands.” Mr McDonald said the weather around the Falklands was deteriorating. 
“The wind strength is increasing and there is full clowd cover,” he said. 

PESSIMISM TOWARD NECOTATED SETTLEMENT REMAINS 

LD111140 London PRESS ASSOCIATION in Inglieh 1114 G4T 11 May 82 

[By Robert Hutchinson, PA defence correspondent | 


[Text] While details of the latest engagement were coming in, Mre Thatcher was chairing 
a special meeting of the cabinet devoted exclusively to the crisis. 
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It followed on immediately from the now daily session of the so-called “war cabinet” at 
Downing Street. 


Ministers were assessing latest reports of diplomatic and military developments. In 

New York, the talking was still going on to try to find a diplomatic settlement. But 
there is continuing pessimism in Whitehall about the prospects for reaching a negotiated 
settlement to the latest -- the third -- round of talks. 


The word from New York is that the talks are now going further into detail of the proposals 
sponsored by the UN secretary general Senor Perez de Cuellar but there is still a lot of 
ground to be covered. Although officials are saying it is too soon to predict whether 

the talks will bring success they are making clear that there is no sign at the moment 

of a breakthrough -- but at the same time neither have they reached deadlock. 


British sources in New York say that the situation is now critical and they are moving with 
the greatest possible urgency, although no substantial moves forward were made yesterday. 
The stumbling block remains getting the agreement of Argentina to remove its troops from 
the islands without any prejudgment of the issue of sovereignty. 


British officials are complaining again of conflicting statements from the Argentine rulers 
which is making it difficult to assess their latest position. 


It is being stressed in Whitehall that any major military development will not be directly 
linked to the lack of progress or even breakdown of this round of negotiations in New York. 
[he point is being made that it would be too “unsubtle” for a major military development 

to follow immediately on the final breakdown of the talks if that should come. 


Meanwhile, the sources in Whitehall are damping down the burst of criticism levelled mainly 
against the BBC for their coverage of the crisis. The latest attacks on the BBC came after 
last night's “Panorama” programme, which many Tory MP's thought was too one-sided and 

gave undue emphasis to critics of the government. 


ue 


irs Thatcher watched the programme and was said to be “not impressed" with it. Several 
protest calls from viewers were received at No 10 after the programme. But officials 
said the government had no serious complaints about any of the British media coverage of 


the crisis and they accepted that emotions were bound to run high at a time when British 
servicemen were at risk in the South Atlantic. 


The officials hope that new film and pictures will reach London soon, possibly today, 
irom the task force operations in the Falklands. 
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ROLAMDHIS WELCOMES HUNGARIAN FOREIGN MINISTER 





NCO91803 Nicosia Domestic Service in Greek 1630 GMT 9 May 82 


[Text] Frigyes Puja, foreign minister of the People's Republic of Hungary, arrived this 
afternoon or an official visit. He was welcomed at Larnaca Airport by Foreign Minister 
Rolandhis and the ambassador of Cyprus to Budapest and the Hungarian ambassador in 

Nicosia. In welcoming his Hungarian counterpart, Mr Rolandhis expressed gratitude for 


Hungary's support in Cyprus’ struggle for freedom, independence and justice. Mr Rolandhis 


recalled President Kiprianou's visit to Budapest last year as well as his talks that he 
had earlier there with Mr Puja and stressed that during the talks Hungary's support for 
the Cyprus issue was strong and immutable. Mr Rolandhis said that the main subject of 
his talks with Mr Puja will again be the Cyprus issue. 


In his reply, Mr Puja said that the aim of his visit is to review with Mr Rolandhis 
bilateral relations and the international situation. Regarding the Cyprus issue, he 
said that the Hungarian Government's position is known: it advocates that Cyprus must 
be independent, sovereign and nonaligned. 


Kiprianou Meet ing 
NC101248 Nicosia Domestic Service in Greek 0900 GMT 10 May 82 


[Excerpt ] Hungarian Foreign Minister Puja, who is on an official visit to Cyprus, was 
received today by President Kiprianou. In a statement after the meeting, the president 
of the republic said he briefed the Hungarian foreign minister on the state of affairs 
prevailing in the Cyprus problem. Mr Kiprianou also said that during the meeting they 
discussed international issues and established the need for the international situation 
to improve and that every effort should be made in this direction by everybody. In 
conclusion, the president expressed Cyprus’ warm thanks and gratitude for Hungary's 
consistent support of the Cypriot people's struggle for freedom and justice. 


In his statement, Hungarian Foreign Minister Puja reassured President Kiprianou that 
his country’s people continue to support the Cypriot people's struggle to maintain the 


independence, sovereignty, territorial integrity and nonaligned policy of Cyprus. 


IOANNIDHIS ANNOUNCES PRESIDENTIAL CANDIDACY 





NC101250 Nicosia Domestic Service in Greek 1030 GMT 10 May 82 


[Excerpt] Mr Yeoryios Ioannidhis today announced that he will submit his candidacy for 
the next presidential election. In a statement, Mr Ioannidhis said that he has reached 
the conclusion that, if normality is to prevail and unity is to be restored among the 

people, it is necessary that the office of the president be entrusted to a person free 
from partisan bindings and expediencies. Mr Ioannidhis referred to the factional izing 
of state authority and rule, which deals an irreparable blow to the state and undermines 
the foundations of Cyprus’ state structure and struggle. He also said that polarization 


appears a threat and fanaticism drives away moderation, tolerance and wisdom. Mr loannidhis 


said the serious problems facing the country -- the basic and primary issue being the 
need to find a just and viable Cyprus solution within the next 5 years that would safe- 
guard our independence and our people's national and physical survival -- can only be 


successfully confronted by an ecumenical government that would express the people's unity 


within a climate of fraternity, unanimity, collectivism, cooperation, calmness and 
responsible planning and through a democratic and constructive dialogue as well as in a 
spirit of patriotism and unselfishness. 
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INTERNATIONAL AFFAIRS 
LATIN DIPLOMATS TO PROTEST UK, EEC EMBARGOES 
NC101225 Paris AFP in English 1156 GMT 10 May 82 


[Text] Helsinki, 10 May (AFP) -- Latin American countries will [word indistinct] inter- 
national monetary meetings here this week that Britain's freezing of Argentine public 

and private assets could jeopardize the world financial system, Latin American diplomats 
said here today. They said a Latin American minister was expected to raise the issue on 
behalf of the group in the interim committee of the International Monetary Fund (IMF) 

and the joint IMF World Bank Development Committee, which are meeting here from Wednesday 
to Friday. The group's spokesman would also make it clear that the trade embargo imposed 
against Argentina by the European Economic Community was contrary to international law 
and agreements. 


Argentine diplomats, meanwhile, said that Argentina's Econom Minister Roberto Alemann 

was expected to hold private consultations tonight with ministers from Asian, African 

and Latin American countries due to arrive in Helsinki during the day. They are to attend 
a ministerial meeting here tomorrow of the “Group of 24," the developing nations’ caucus 


in the IMF and the World Bank. 

BELGIUM 
MINISTRY WELCOMES REAGAN ARMS REDUCTION PROPOSAL 
NC110834 Paris AFP in English 0822 GMT 11 May 82 
[Text] Brussels, 11 May (AFP) -- U.S. President Ronald Reagan's latest disarmament pro- 
posals should “create a favorable climate for progress in the present negotiations in 
Geneva,” a Belgian Foreign Ministry spokesman said today. The spokesman was responding 
to Mr Reagan's call Sunday at Eureka College in Eureka, Illinois, for a reduction of 
one-third in both Soviet and U.S. nuclear arsenals. 
"We hope that the USSR will not reject this initiative straight away," the spokesman said. 
"We believe it is an important step in the search for peace." The spokesman added that 
the offer took into account the number of nuclear warheads, and therefore could mean a 


"real and substantial reduction in intercontinental armaments." 


So far, the Soviet Union has not reacted specifically to Mr Reagan's proposal, made during 
a speech to graduates of Eureka College, the U.S. President's c'! college. 


FRANCE 
NUMBER OF FRENCH SOLDIERS IN UN FORCE DOUBLED 


LD110906 Paris Domestic Service in French 0600 GMT 11 May 82 


[Text] Ouiet has returned to southern Lebanon after the Israeli raids and the Palestinian 
response. Frence has decided to send a further 600 soldiers to join the UN force in 
Lebanon, which already comprises 6,000 men stationed in the southern areas of the country. 
This will bring the French contingent up to 1,200. 
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GREECE 


SOURCES ‘RELATIVELY OPTIMISTIC’ ON U.S. TALKS 





NC101654 Athens ELEVTHEROTIPIA in Greek 10 May 82 pp 1, 15 


[Excerpts] The Papandreou-Stearns meeting that will take place at Kastri at 1100 today 
constitutes the introduction to the Greek-American high-level talks that the Greek prime 
minister will have with Secretary of State Haig in Athens on Saturday and with President 
Reagan in Bonn on 10 June to clear the questions of bases, bilateral issues and NATO. 


Yesterday, government circles in Athens expressed “relative optimism about the new round 
of Greek-American talks. This appraisal was based on the following: The recent NATO 
gesture to change the area for the recent allied exercises to meet the Greek view and, 
particularly, to practically accept the 10-mile airspace; the fact that Turkey has ceased 
its violations [of Greek national territory] and that some relaxation has been 

noted in Greek-Turkish relations; and to reports that NATO now agrees that the operational 
control limits in the Aegean be fixed prior to the establishment of the Larisa command -- 
a thing which is in agreement with the Greek side's goals. 


PAPANDREOU LEAVES FOR ALGERIA ON 4-DAY VISIT 





NC101125 Athens Armed Forces Radio in Greek 1100 GMT 10 May 82 


[Excerpt] I am very happy that I am leaving and I am full of hope that fresh friendly and 
close ties will be shaped between Greece and Algeria. This statement was made by Prime 
Minister Papandreou shortly before leaving at 1300 today for a 4-day visit to Algeria 
where he will have talks with Algerian President Bendjedid, the prime minister and other 
officials. 


Arrives in Algiers 
For reportage on Prime Minister Papandreou's arrival in Algiers and coverage of the visit, 
see the North Africa section of the 11 May Middle East and Africa DAILY REPORT and subse- 


quent issues. 


NETHERLANDS 





GOVERNMENT TO PAY FOR DAMAGE TO U.S. CONSULATE 





PM101343 Amsterdam DE VOLKSKRANT in Dutch 7 May 82 p 3 


[Text] The Hague -- The Damage done to the U.S. Consulate in Amsterdam by demonstrators 
will cost around 70,000 guilders to repair. The Netherlands will make good this damage. 
This was announced by Foreign Minister van der Stoel in the Second Chamber on Thursday 
[6 May] in response to a question. The minister took the view that the presence in front 
of the consulate of the five crosses commemorating the victims of the violence in El 
Salvador have played a role in connection with the damage. "Because of them, regular 
demonstrations are taking place at the consulate and, unfortunately, a minority of the 
demonstrators seem to be violent,” Van der Stoel said. He considers that a permanent 
monument to the victims in El Salvador should be erected elsewhere in the city. In this 
connection the minister spoke of “the murder” of the four Dutch Ikon [Netherlands tele- 
vision company] journalists. 


In his reply Prime Minister van Agt said that Interior Minister van Thijn has put forward 
a special surveillance plan for a number of diplomatic targets in imsterdam. “A start 
has been made on putting this plan into action,” the prime minist: r said. 

















